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: ill STB1 OGLE I OB A LIVING, Chapter III.

hi ni\ last chapter I tried to show that the

foundations ..t KCMIIOII. 6 not material hut

mental. Beneath these a^ain In- spiritual causes,

hut ire -hall i nine tu them hy and bye, \Ve an
now beginning to rise out MI the ha i."t us
look hark and see IIMXV tai WG have come.

-Moi t-periods. Kent, [nterest, IN-

and Wage! depend on the Credit ot the Market.

id*, lient. I- Profits, and

d.-peml on the Hounty <! Mature, the

1 1'iM.lurtiMii, and the DeinuinK lor
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not involve the complete remodelling iety,
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.Km i le itself

comitant of Individualism.
and I H -(.mple<el\ tiur ii while

Chapter III 1 :
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111 1 I.MI.s AM) p.AI) IT MLS. Chaptei IV.

We have now j^ot t<> a point from which we < an

l,,ok out over the lowei hill-tops at the great

question of Over-production, What causea tiiat

periodic pendulum-su in- in Production which has

H li a feature of our civilisation for at least

tlie last hundred years!' Kveryone knows what
II.ml 1 lines are; UO one, at the best of tiin<

ever quite tree from their shadow. In (iood Times
\ iii.in is busy; there is work for all at

Th* Market wages. When "the Market is Rising." Profits
rUlog. inci'Msed in two ways. Th<- total produced in-

,it once. and also Profits get a larger share
of the total. Every employer rushes in to catch

the rising tide of prosperity, and that swells tin-

rush of business. Kvcry thin^ sold to-day was
made some time ayo. when CO*1 of

production was
lower, and then-tore Profits are hi^li. and this en-

COir everyone to extend his business. All

thoe ti. ... -t on and intensity one another till

the itoom rises to a crest like a breaking surf. T'or

iiile it has seemed as if ^Any Fool could Make
Money." and the most desperate plunders have

d far better than -ound. cautious business

ii-en ot huifj- exjierience. This can only continue U
long as prices keep rising. The folly and waste

met tend to reduce the Kfficiency of

iuction, there are strikes for still hirhe-
'

nts, which have been gradually risin-. })eoi,,

nJfalllng t. . Profits. The older men have shortened
iil. hut xome of the "Fools" who have beei. suc-

'..
!

1 "rUflh :n" a little
top

tar and
There is "A Tone in Busn.<

followed by "Failure t" "Bednctioni of Credit,"
nml "DejiF-es^ion." Then coin''- Panic and Want.
This U what yon expect if Prices rest on the Credit
of the Market. A rise in prices impro\e. credit.

A rise in prices in-

he
employers' expectation of ]rofits. and

immediatelv the flirottle is (.jtened and production
MI-. Tip produced bein^ greater, the

of each Factor is greater, and for a little

Chapter IV 15
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Ml \|.\| h'\X 01 M "\M\II,

them and the other Factors. i'loiiis icspond much
i|Ui- in trade than do tin- other

improves slight Iv. it nearly
all 1'iotits ; ,t

'

r.\ ;nid by tin- other

ihare, but at lir-t I'rotiu -et it all.

Tin- result is tli.it ;i \er\ slight rise in prices gives
.it stimulus to Production, and a

nt tall [fl || to tiaU ous .heck. hut
we must jemcmbei that a rise in prices may mean

due '<> increased demand. or it may
: a rise in cost of j>roduetion. \vhieh

Bf up without inere;i>in<_! pi-ofits at all.

:\ \\hen u rise in pn< ex means an increase
t> that it stimulates Production. Keeping

that in mind, it is. I think, true that the pendulum
I model ,1 Production is due to the fact that

'

ts hold the throttle, and that they are so S6nsi-
tive to any change that they a 1 u a \ - JO tOO tai- and

'i. In stccriiiL: you must learn to

;iid Ix-ton you have
prOUffhl

IMT round

(|uite i;,i enouffh,
U
mee1 her with the wheel" to

Now. in our presenl sysi (
. m . thei .

ad ;;b^k n lot ot "la< k lash" and no j.ossj l,j 1 it \ ot steering
fine.

< Mn financial system, which makes "old the
olll\ le-al tender, alsn produces "nel^es" j n the

tramah, l>ut \v- shall come to that in the chapter
on M'

;,,.- the tirst to respond to any eh)

ill Husine^. L'cnt is the last. The etlect ot thai
i- that win-- M'SJUL: the burden ot Kent is

mitigated. K\er\thin^ sold to-day was made some
time ago, whi-i. I,

1

- Dtfl were hr. : he time
hem- IJent tornis a smaller pait ot the Cost ot IV,.-

diKtion than usual. When prx es are tailing the
- the aSC This is the second j-reat eau-e

'he I'ei.diilum-swin- . Bfreatei I tliink. though
lew noticed. th;in the similar ).r.-sn,e from behind,

pi
!-.- and \\'a-es. |-; V ,. M it it j s not greateot

in aiiioiint than the etVect due to Wage-struggled, it

inly lon-er in duration. \
y

may
:all. but the men soon (ome to

the end ot their ieM,ur< es. The I.amllords can and

Chapter IV. 17
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Q doubt dial useiul IFOrk < mild
. ..ii.l ;M .ill times. lint lint 111 an Un-

limited expaiisinii nl 1 In- salne kind nt work they
HO* . Ill (innd Turn'-. \\ IH-II all hands

d all the maehii : ull time,

tlu'le is IlUlrll ' .(lured ii rniiiliinn eniilliiodi-

listi ilmted 1\ niu- |n Btm,
I'm. ii.iiicni which organised Production

anmui't *d the>. In he jnoduccd would lc mn-
trolli-il. and the Surjihis Lalmui and ina liincrv

\\ould hi- utilised in |MM maM-nt iinpi n\ .-m.-n t >. I'Oi

now In. >

. MM| Tinirs too mucli
hired ni tin- oidinarv ir which the

,;iid in Had Tiin^ 1 1n- ^lorks
ill hand have t< le ^ot rid of lietoie Prndintion tan

a in.

durtiiii Lfl now leit tll MAI'I'l-iN. with

lianlly an\ OH. What would happen to
1

fought in that way r \Ve know
what wi.iild he the reMilt. though we can hardly
nnr-ive whai such an a: my would he like. I'rinee

iie\ Highlanders, \vlin toljowed him to l)eii.\.

'n<4- all who came in their way. hut fi^htin^-
Adl, when tlu-y were not quarrelling amoi.^- them-
M!\'-. i-. a!ini|t the la^i exaluplo we ha\e. I'.ut

; lowed him (Mil lloden. \\here their

and their quarrelling ame to an end. When
onee we h;- < Ti < >d net i(n . we shall look

BJ Stem -Irliei of

.i.v would look on the raldde that lolb

I'l im e Charlie.

ecapitulate,
the Pcmdulum-swing oi modern

I'inilucion is due io lack oi 01 LOD, 1" loo.se

i-oniii-eiinii*. and "liak-i .\here that make
^ui; .'ml imj);sjlde. to the vary in hur-
d*n of |{ent. whieli jr'->'s lightly nn a rising

.! lalli:.- d to the Surplus
I .,i..". v. !: . noi lieen LSod,

Might h. HUM h !-
i i,.,t ii^t.-ad of beini

IV.
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I ..I \D\ I [OS'S "I BCONOMK

nt P.Miic \\in-l. cheques. even bank dialts.

<! huh- ose, SFo one muld sell anything,
'iishrd. amount of money in

lame ai before, lui iliat

\\ .1. ai a matt, ,

i ,i M;\ i;i;

. I, in mi Hi lion the li^litnin^-flash of

\\ ,| U s what we can hardly see while the

I': . 8S depend oil the amount
I <l ( i. -dit in circulation. 'I hal is

mi- ii. lnit it means nothing, for in one

nielli the amount in circulation may conic to

,.,t: i he shock i- lerere enough. The aiiMjimt

<,1 M"i-ex in circulation MSKLI-' (le}ends on what

I have called the Credit ol the Market. It will

thei mpllfj : f We ut out that \a-jiH-

>li|ijn'iv term and -ay that 1'iiie- depend ( n

dl1 <ii the .Market.
'

The '.piaiitity ot Money
in (in-ulation" may mean anything. It ^>

all\ 'he demand tor roniniodit ies at the time

and fiat ((mid exi^t without money at all if the

te w.u!d ke-j lmd.:s tor us all. as the hanks now
do t- r BO inanx of OS,

^' l
'

[ US " (>W ' x: " mil< '
t ' ir fuiietions ot (iold.

(iold is not at any time the Means ot Exchange,
hut it is in ordinary times the Standard of Kx-

chan^e. like the huldde in the spirit-level. The
\alue <d (iold is fairly steady, and as anyone can

in ordinaiy time- demand live sovereigns for

pound note he has, that keeps banknotes at the

same value a- (iold. As lonjr as that is so we are

kinj on a (iold Standard without the troiilde

and exju-iise ,f i|sii,n- (Jold.

How does (inld alVect Prices: I said that for

Short peiiods, N'alues depend on the Credit of t he

Mai ! tor Lon^-pei'iods on the Demands tor

Kcw.i'd ot ;tl! classes, the 1'ounty of Nature, and
the Kltic iein \ (,t Production: hut for medium
\"\i'fi\ h perind- i fl handx ' hal \ allies

depeml on Cost of Product ion. It does not L

,
hut it is a very handy soundin^-lin-

medium depths. Well, then let u- age it. The
value oi (iold dejiends on Cost ot Product ion .

\alue nt anx other coiuiiMnlily also depends on

Chapter V 21
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1 MI tfDATIONS "i i. i.\,.\n, g,

iitf.

ill

Supplies ..I nr\v j^oid ;ur il i in i n ish i IIP;, and
who \\.tnt uold more .md in in the kinks

t . 'I h. in feel tin- .strain, and
I he\ air hound hy

law to give pll tor then notes "<>n demand." and

regard tor their .\\ n Bafet^ aUo < ompels them. The
'itest hesitation would he fatal t them h\ ili-

- the demand. \\'ha1 can they dor The
hanks raiilint refuse o-nlil to their creditors. but

they can "reduce their advances" t<> their dehtors.

ana 1\ doin^- this they check Husiness. This
ln\\. i-s -eiierally. which, ol course, is the

lame afi raixm^ the value <d ^<dd. and thai was the

iifiint \\e \\ixlied to reach. Prices of commodities

being 1. \\ei- aLrain. the ictui'ii- t i'om ^old-minin^
tei and the ahandoiK-d milM's are reopened.

The ohang66 in the value ot ^-.ld ihrou^h
- MI QO8\ ot ju-oduction are 90 ^l.nu that it i^

ditiicult to trace them except in theory, There
iher changefl in the demand tor <^ohl whicli ad

moro (juickly. Let u- Bee what t\'ould happen if

.ind desired to Leather a larue Mini in uudd to

increase the ynld reserve, or to enlarge its M-,dd

CUITency J Tin- (io\einment having nhfaii.ed th-

fifty millions i 1,\- M-atlu'rinr il as !

ojn the investing puhlic 1\ a loan, would <_
ro

to the Hank for the ^<dd. It has | 1( ,t j-ot the ^-old.
so it must draw il from all part- of the world, and
it has only one liait t., ..!, i. It would raise the

Bank I' lie. The first eit'ect of this [0 to discourage
d check Production, ami thus h.wer

' Home. Hut it MI: iliroad is sound.

Capital \vill rush in trmn ahroad to take advantage
e liij^-h ,

,

terefll otVeicd in Lon<lon. The
usual HTfl to London. s;, v from New
Yorf; buy Loi don lilU. \o\\ a hill on

Midamentally* a paprr which entitles
AOnif'M-e to receive iln-rr tin- juoteeiK of ;i ^hipment
of jrocuK already on the wav. A- jn-iees ha\e

*N.- MilU d I

l fin the.e eniiiincreial lil'IN \\hie|| repre-
<U. The hanks hi |,\ di^eniinf in-

them, and -
I
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, ONOMK B,

u n ii-M-Mes in his nun particular hank.

An;. Lfl nioiir\ depusitiMl is a.sMireil hy lii.s

nk manager that Uix lank lias IP.I;

money (Mi h.u.d. Kill In- also heals Stoiiefl ol triends

\\lin Ji.i\i- ! .oiiow tioin that hank and have
her - iiall\ this has ;_M>nr ,,, hi!

liiat tin- (mhl I has disappeared. and the
i - , - n '

'
' "t the da\ has had to intci \rnc and

-""I"
1

' 1 ' 1
' :IM Alt - 'li'-i'' l

> allowing
tv ! Kn^-laml tn S'oteS. I iiniM'diat cl v

tins js diuir. the Credit nl tin- Market is icstm-cd .

and ^tld tln\\ ^ in a^ain. No one wanted the p.ld
i u inale tin-in demand it.

;\ man kne\\ that he had to he ready to ]>ay in

: LOnS, and e\ erv inai* kne\\ t hat

mposxihle. There isn't the jjohl in exist-

ence. That is ijuite enough to explain 1'aiiie. ll \ve

klifw that all shi| \vcre heavily *'<>\cr-masted" so

that a ^ale would endanger the |M->I <>t them, and a

oiild send the most ot them to the l.ot-

toiu. \\c >liniil(l all he ner\oiis on hoard ship, and
it wr knew that theie \\cic not litehoat- hu a

(jilaitei <t the people ahnard. the least sio- M () f'

IlljBaste] would s,.|,d half the
j. i-ainin^

Panic* brrd lul ^' ni That is tin- way Panics are hred.

iLoTncirnl
I'' N ' >I

.
vn< "'.v kiniws that wi- may all he re(|Ul'red to

Legal Tmdcr. pay in ^old. and most o{ u> know that it' that hap-
- W tton't In- ahle to Lid it, tot their isn't

enough to do it. \V-II. ii the release of a litlh-

pa|- -liatrly (piells the I'anic. why not

lia\e a paper currency alwa\ It (mid as our
onl'. dei means that in ordinary times

. knowing that in time ot storm
\\e will have to he ready to pay <jold, and that we
uon't he aide in do MI. why do vr not use Paper
M"i,e\ all tli- timer History supplies th-

in the past, paper c lirreiiei"s h..\e heen M, cninniul!

and ha\e h-ei ne to lead to di-;--1er that

"plain i- men" ha\e developed Mie very
distrust nt exeiAthinu hut (!oh! as tlie

.unlaid. And \ ini! heyond
' '

' HAS
t.. 1,.

[y used, saves us

when an nhstinate adherence to Gold would not

Chapter V
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PRO! ITS Chapter \ I,

Wh'ii the ordinary emplo\ .-i Bpeakfl <>! his

. i..l\ means his ae1 return* after

pa\ in- all en;. Mr may own Ins ta< -1m \ .

nt his own "in 1 1n- Kusim88,"
ami work haider himself than any of his men.

Ao.iy.Uol V' 'hi*s :11 his et income as IV. .til. Part ni it is

ly Kent lor tin- land his bcton ^lamU <n. Tlicn

tin- building nM|uin-> t<> ! iKvi(|c| for, The K-nt

"i\ Iniildin- iiirlu(l-> Ultere0t, sinUin^r
tuinl. ii B, ami rrjiaii's. Hi's madi i IM-J \ al<>

lcin.iii(|s intereflt, sinking t'mnl. insurain-r, and re-

pa Tin- i-rsi i.i his money \vlnYh "kccj.s t| M -

DUaineM ^nin^-" ^-hnuM pay inteirst ;in<l an allou-

B l"i ii>k- run (including provision tor Hard
Tiiiirsi. whirh is really in.sin a m-e. . \ttei that

COmM payment tor the employer's work eipial to

what he would have had to pay a maiia-er. What
is h-tt is true Profit, hut how mueli is l.-tt' It is

a point on which vei y little exact information is to

he had. Many employers who are enjoying hi'n-

incomes do not know how much nt ihe.- is rent.

interest, sinking fund, waives. ;t nd insurance lor

the risks they run. and even it they do know the

their true Profits that is a tiling the\

Tally keep to thcnise|\ev. "Wo do lint know
where the line ot true 1'rofiU runs, hut we do know-
that many rinplo\ .-i - ,n<- lielnw that line, and make

Atl If they were to sell the

invest the iiinne\ . and take a hillet they would he

nun h better off, taking the oi years. They
have really heen living on Interest and Wau'es. aiid

calling it Pl-nfit. Well, some pcnph* prefer to lie

poor as emploveis lather than ((.mfoitaldy cfV as

|lpln\ e.-s. ;,nd \\-\ t

, !,a- Keen a lliastel it is

n difficult to L"'t employment. < )f OOUTSe, there

emploveis who make hu^e piotiu. Kut where
d<. MUM- trnm. -nine the . ,:- I

am mn^t familiar with. ! d P.. twn faimeis
nn similar taim-. Kut < lifVerent aKility. One

iard. Kut is ^ pnf i ! ;I| me; . the other has

p-i tret skill and judL'in'M.t is ;. Korn fanner. v

Cl.apt.r VI -J7
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Karl Marx
nd*ProfitI.

rX

SEX
rrlatiotiv

. ,el at the Mai I -"ic. and

.iliil l\ the\ pick cllt -nine ot tllfll memhers will)

U) make the management pa-.-aldy
It i- II-MIII the-e men. trained ill the

men! (.1 their local Store.-. that the \Vhole-

,i\\ the l.usiness al)ilit\ they now
,,.-- I hen IK. it-rut to husiness SUCCESS.

A mat, inu-1 learn the \>\\~ before In- can

manage it. Tin- explain- Loth the failure- and the

R|Cc-es>es nt i < >-opei at i< ill . The elithuMa-ln t.l ('-

atmn. c(,inin<.ii lalmn aj^o. \va> tlue t(

od the tj-ue nat-.ne <d I'rnliu. Prntits

lint Iliheieiit III 1>USI! 860, -'|| let I) i II ^ Ivill^

iniiiiil tliat any tnnl < an ]iek up. 'I hey ha\e In le

.!<! l.et<.re they can le divided. The ordinary
individual, hearing nt' li- <li tVerem cs let\veen \vhnle-

-.ile and retail priees. -peak- nt the "1)1^- JU'ofit- III

that Kii-me--." l.ut let him enter the bUBinefll and
lie finds that these are needed to pay tlie work in i'-

nd that here as elsewhere only the e\ ep
al man can j-et umie than the ordinary return

for hi- money and his lahnr. If the-e !a< t- \\cie

oni ted 1>.\
the working cla--e- it would lead

to a very different temjier amony Lalmr leader-. At

P r( ' srllt *\ l *'> ->-ped in the iloetrine- nt Karl
Marx, and ale perfectly convinced that the em-

ployers take their profits from their employee*.
This doctrine can-c- nm-t of the friction, ill-will.

and suspicion hetween the two. It i- really ai

plosive doctrine, more dangerous than dynaniit*-.

.\iiytliiii<r that woul<l destroy the .Marxian theory
liy the other theory that Profit >. are

erior Ability would do a \ei\

n--il>h- co-ojierat ion Letween maaten
nce the men felt that the ma
i itmggle to increase the

! PrndiKtinn and that their einplo;.

DM only from that i> iffidenOJ
which Kenefits the whole community, the pre-ent

M-\ and hostility would he greatly alleviated.

we 1 1 a \ ' a -tril\iiijr proof thai the fnunda-
:ie mental and spiritual. Noth-

ing at p-- uld lead to a greater increase in the

wealth of nations than an improvement in the rela-

ptei
vi
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til.- plexrlit I h.i\e lllil-hed m\ alial\ -

ntll well. it |s |,nt ;i s\ stem. nlily "a
'

I'd) phrasr. -t lull- \\

, ieinpt . I,(tnkin^ l>;i< k . \\ < see 1 li:M

the \\hnh s\strm is ki-ed mi ill. li- \l ;i

Living. in which -\ci\ rl;i-> iiin^i duM | n r itself,

.mil ill \\llirh \\liut din- I-|JIN> j-;iiiis iilmllin must

RroipituU- I"-''. Tin- -
'I -.in. -I i'

Uon - tlirnttlrs Pnnlurlimi. This i> (Hie nt tin causi

th;it Pendulum-swing that is >udi ; , ( -\\-.\im
-

I innilcili

Th- iiat . M| llic I-'MIII |-'actni - nt

nii. iVntit- .tlnilC hold tin- thiotllr. ami
I'M.- litive In any iinju n\ cin.-ii I or (heck
in llu-iiM--- that tln-\ al\va\- d\ci>lmnt thru mark
and ifc

j
wild."

Th. be Siirplii-. nt Lalmui- due tn

inrn-asi-d KHirienry nt 1'rndin t inn. Thi< accen-
tuati-- l.alinin- trniildrs an<l make- L.ihnin

>%
tnu< li\

"

.Mid

Mnne\ |- aimtliei

iv Imsinrss man keejo In- "\\eather
on the financial harnmetei. Innkin^ t'nr the

I
'

;. ----- On, t'nr he know- Inn well hnw
disa-lmn- ;i -t..im mav lie and hnw little he can do

''\j>M-ed tn it.

.\nnthei < ,,11-e .| liittcii"-- and ill-feeling is

the Marxian dnctrine that l.alnuir prndin
thin-, and that the -mjdny-r

- STIiAL theii I'

II ue enuld 1'ejilaei' this 1\ the thej.rv that Profits

AKilit v. it wnuld make a tremendous

imjunvement in the relation^- between masten and
men.

In all 'hi- I have tried to -how that mental and
underlie all the phenomena with

which !'.(. UMini.x dral. Hut in that I have not

nni|r|l. 'I'll if;,] inundation nt

-pii itual one the idea that Selfish-

Chaptvr VII. 31
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lllf X\

'

'

Kliftl*M4
* Knll^'liti-nrd Srll-I- '

, ftclt'lnt'n '.

ve a mm *ut!i-

ht no loi

md In-

is him. am!
II [8 \ >

i i i : i
I

ited

tin- inline
.I. .nut Ins -

luflt

""' - ! 'H

I

li wliirli I

red tin- urll.

'..'I I'lllt 1.1'tMM- ill." \\ llll I

riilllil limit ll tlir\ Ii;nl t, tO ln-lp

ii tin- killing and 'M'-i

tlii-ir p Mutual h>lp
flfl U Mlll.l '..i\ I. lit -t Up till-

!

'
i li.iv.- all ! .

are

tin- I oj tin- I'ntit. Hut Kxniutiiiii HUH
I <|Uali-

:ln- moral nn.-s ; fm th.

;..-rd nf tin- wild dny and nnt his

wliirli ill tlir XX lid statr I

^>ihl- in tin- park. .. h imxvar

*'ul rninj. Kiplin. tin-

iiimii^ wild

I.MlItt
'

\

; Wild animal*

-

.ildf aiiinunt nf frs| -all
v

. t hi'ir n.
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STILL M i I'Ki;

ft ,,1 h-hllli-. eithei sin-K or III

innlix. that islj handed do\\ n Imm the

time \\hei: they lived in hi^li mu^li cminlr\ and
iced h\ dn-s and wolves.

hahits in which seem to

allow a piescriptive li-ht to individuals over par-
ticular that a sheep that ^ets through the

hou 1 findfl it.sell home ;:ion^

I |o\\ \\ eie t hesc QOdefl \
' d \ ed !' I t is

.'iflicull
'

K.ral qualities \\.-re an

the individuals
] g them, hut

it NI.U make the pack the unit the difficulty \an-

It is ohvious that they would he an enor-

.
. to t he community. The do^: that

a fieice and staunch comiade in "the kill." not

dy in the sharing of the prey, and not too

t her t hues max 961 m to have I.ecu

likely to sunive than the one who kept his

i, whole when Opposed to a dangerous |uarr\
and who plundered and Imllied his mates whe-

: hut think of the jiack and we see that

oMhVpSck "m-
' '"' r;lll ' ll(

' vii-tues made the pa k jossilde. a nd
otbe Tlituc oi the tin vhtue tin the 9UC(

the pack. .\ ^-ooil do- mi^lit he at a disadvantage
in a pack of (ins. hut a pack of -ood do^s could

ainly hold their own against a larger numher
ay, si-ltish. and disloxal ones. How did the

d of the community produce the virtue ot the

individual!" The do^- that was d mate"
\\oui.i -.-t matei who would stick to him. The
othei- would find difficulty in yettiiiL

thli way they would eithei staixe or learn to

heh ^ich a w in admission to the
k. IT

. the
an idea vital to all societies, hut not yet

Tii- y that the virtue of individuals

do*
<

iS
n
ihr

lll

viV-
t hr'"ie;li it may not always help the individual is

toe olitu people t
1 the .oinmiinity. This

hat virtue is admired even
who do lint practise it. The society then

t people will suc-

Eail, What i* an Kcono-
eonomic value 1o a

Cha|.t.r VII
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i.l. hKKl'KK FOUNDATIONS

immediate and easy oiMjurst through then mastery
.\\ i, t<> at, 'I'll. ..im-thin^

methodu -al and inhuman admit tin-in

muds mi- nl mil present mm ept inn of the
..in. \..\\ \\r ran imagine thes,-

and dissecting e\ ei \ t li i n " a nd

theorising admit it. l.rt nc them finding
: ins nl putretact inn and mining

tii tin- mm lilsinn that it \va> the key In this \\nrld

and thr s,-< let nt the lite nn it. That seems tn me
tly what the Kmnmnisl s lia\e done; they have
ited and rultivated the IfTOng prineiple. and

while the\ thnu^ht they \\eir xtudvin^ the lite nt'

Miiicivili/atimi the\ \vnr really culii\atin^ and dis-

leiB the jirilieiple t i -|M.n>ilde tm its

tai' -I may \ et lie the OEUSe <} its dera\ .

Tin
J

that I'nlitiral Ke<mnm\ studied,
n .illy held together and j>rndiieed >atety tm- all and
con pait nt its population l>.\

virtue nt the

mntixes that 1'nlitieal K-nnnmy i^imied patriotism,

coDomic*
*'"' * alm '> '^' (1 i"">- mid the h.ve of sound, honest

partly" rwfpOB* Uoi K. liut it 1'olitieal I'ir-nnnmy refused In see the

lor^lhmt j]^. JM .J ( | Sn.iety tn^ether. and COm-
pletely failed to understand the

Society
it studied,

Imdiies., may well he held responsible tor many
of the failutes ,,t our present civilisation, Its

Dial have (hilled the hope and dulled the ex

those \\hn were looking for the true causes of the
our slum-dwellers. This must end.

d more ourpeople drill into the towns. More
and more do these towns heroine sinks, where all

'hat is |rst dies and vanishes. It ///u>/ end, for we
d l.v and Bee our Im.thers ile^raded. It

' end. tor if we do not remn\e them, the slums
will dest toy MS.

Chapter VII.
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I \\ " I. \\\ 8 OJ N ATI 1:1 n, | in.

nn\\ Imnjj in a eivilisatinn \\liirh 18

'sell III the e;|-eat cil ies o| whieh
I pmud. \\ h B wined blindly

studies and tal lains that ei vilisat inn to US,
the t

v SUCM essefl and its Jaihi' I t

teaches us that rarli man does hi> lrsi h,r the c(.in-

niiiiiitv l>\ IniiUiny: alter his n\\ n interests, and that

and -iiMi-i in , dm- tn La-
Nature \\hieh ainmt he avoided. Well, the lir.st

Law nt Natuie I km.w is that Selfislines^ [g |)ain-

le, and ind is i hat siillei -

(I hy
Sofiering ^ I'a i h is n< it i n f] let ed nn MS )>y a

inalevnlent Devil. I'.iii i- a warning. ^i\en tn

Us h\ <( Wise and I
-

I athei. tn tell us that \ve

Hi the \\IMMM mad. It is like a thorn hedLre

MS mil ot ilaiu ("ntil lecently all

e|iidMii: .irded as IH-IHL' leyond oui' eon-
trnl. They had filled the world with sufVerin

countless enturi's. hut we ha\e found that dirt and
itfimraner W( 'he rnnt nf ihem. \\"e have now

conquered
-nnu- nt the.se diseases, and \\- .

lutely facing tin- nthejs. determined 1., solve their

problems and to ae them. That is the tem-
ili \\llieh tn face the prnldeMis n|' Mcnnn:

Wli- <ifVenn<r WM ale tn lilatne. Lei

MS ti,,d nut OCR errors.

Chapter VIII.
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It r m led each m.u, in work toi iiis country,
.mil sound. IH.IM n \\oi k \\eie a BUre ruad

j.ri.iiiiilii.n. .ffioerfl tell thai they

irvponsilde toi .en ;inl tin- Mini that 1 hex

\\I-M- iexp,,i thru otii. 61 ,
wlial a different

ill, I l.r. It thr War should lead to that,

tin- ,1- tm ildc War would not l.r too lii^h a

,n advance. What Li to pn-vent us

Q ,|<,u,- it: The difficulties are entirely inrntal

and sj.nHual. In the first pla< r \\ r should haxe to

tin- old 1'olitn al Kconoiny with its Srlt-

.ind puisuit ol Wraith, and pirarh a new
laith and a nr\v ^.^prl in \\hirh I'uhlie Interest was

the motive and Welfare the ol)je< t to le attained.
\ do it. The War llM fthoWB U- that the

\\olld !- lull of heioes, wh< will tare the most tn-

ril.l. the most horrihle misery, monotony,
and filth. When they < -oine l, ; ,rk we must liy to

lame -piiit into our work. h ('AN lie

d-.hr M \\r ha\r l''aith. We have l>een ronijia ri n^
.'

i \\ it h the ( ieiman- to a t i UBOde, The trrm

g^JJj ','

' would he even more appliealdr aftrr thr War. We
t another 'ru^adr against <ur (\\-n Sin and

for i IMM are the caosea of the appalling
dition ot a lar^e pa 1 1 <d our population. Hut

But *f<,rc ! .1 ('i-iisadr \v e inusl ha\e a l-'aith

!i- rnoue;h to lift Ofl ov-r all d i Ilinill ie s . A 1

jiresiMit \\e have ;. Ifeli^ioi! which juearhr-
f

'IiOVe

your i!-irhlM.ur-." and an Kroiiomiex which trarhrs

tha' :

-rhtriird Srlf-I n t rr<-t
"

<hr only
motive in Ku^ii

'

.. onomics and Keli^ion lioth

jin' h EU h'w to li\ ; tells

u lio\\ our liread and Kutter. and ho\v (MM

ilaily \voik a fleets our neiuhhot >. Udi^ion treatfl

"in ilaily life, what \\ e ouyht to do. and
ii \\- nni-t . :t all CO1 : lut we have

B the t \ <.. BO that in his daily
: man follows the teachin momiCfl and

OH Inisi'nesx |.rincip!es.
"

while
- h< Jin.' e that other- prin-

Clpl the only true rule ol (-.iiduct. We have
IK ile 1 thrsr o])po^I|,M principles; thai is im-

-''Idr. In \r managed to -hut our eyes to

ipatihililv. and l>v <loin'j BO we bav*

Chapter IX
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EMPTS A I M vi HESIS, Chapta \

ii\\a\ > leads to ,S\ Hi hois. Having
! the symptoms til' 1 llCXt tiling is to

nipt ti. pj-r- .1 t lie d

TIM; LAND.

1'he Ills! tiling to tackle is the Land Question.
llmry George 111

"
i . l'o\e!l\" Mel.: :

e IIKI ! li t a i Us

that Kent tend- everything heyond what
. eded to pi- for tin- . man

.. (ot course lh' man (it superior ahility niako ni'iir.

RlCJirt}a J^ut
that j.s his Knit ot Aiiilitvi. l>i<-af<1n'> tln-nry

Tif
1

lf<Mit i> really the same. All the Suijilu.s aliove

\\hat is produced mi "the .Margin "t ( 'ult i vat inn
"

Innns !{<-nt. 'I'hen no one >| avcia^-c- altilitx

.lita>n Ix-tter i.-tuiiis than il he were "on
i ult ivation." and where that "mar-

gin" i< low. as it i- in all old countries. th

ililstiy will he low, and the hulk of the

produce of the people will -n as Unit t-i Landloids.
Tlie?-e leemfl to he very little reason foi payinji

1 this

tiihutc to the Landlords, for trihnte it IB. NVlien

lie payments for huildin^s and otlier

imp- !ii>at ion and siijici \ i-ion and
thus striji Economic |Je:.t bar( '\thin-

\on !ea\e a pa\nient which is a tax on the com-
iniiiiitv and nothing eUe. There i> only oi.e reason
that illicit make iix h.-sitate to disturh too siiddenlx

tip- ot thii That is. that the

mi of the National Mutate \\ould re|iiire
loin and elfieiency. im>sihly :

than we h;ive heen aide to -ele 1 and train. Up to

the -inedy . -weep
- and re))lace them hy a

Thr W|j
h \\ould plaee all the hunleii on

j to this. The
all the 1 it Henry

* ''*' :UI ^ '' (>ll< 1'' ' v :I I' 1 "''' living
Induce! -,. put all t! .)i the pl'Oili

and th : H fall : put th-m all on the landlords
is \\ill I Reni dejiends on Ilie

Chaptt r X. 41
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thi National Kstate becomefl \er\

Anothr \\ hy it must be a slow pio-
that \\ith a National Ksi ; ,te instead

>uial Debt it would be much harder tor the

dornT*
1" '.mi control of the ( m\ ei n men t . The

p.iuei ..1 the pills.- has been one o| the Mard.s

ioin. ami the detonating-charge ot i-e\-nlu-

tions ha*. tie(|uently nine from the bankrupt.
the ( io\ el nment . Hetoie \\ e can tlU>t our exec utive

with a national Bttate WG must iearn to control it

bet

CUBEENCY.
'l'ln- iK-xt thin^ to he (l^nc i^ to inipKivc out

Currency. llHon- the War. I icdit W&6 tin- n>ual
the meant Of exchange, lut (ioid \\a> tin- Standard, and

Vfetat. aot the Wfifl .'N'> tli' "lily Lr^al Tend- Their Lfl not

change
01

Mou^h ^'(dd to art a> tin- iin'an- ot rxdiaiiLir. s ()

that whenever biuineM had to be <airird on. mtiirly
nn a jfnM lia^is. tin- |--Milt \va.-s inniK-diat r rollajisr

-tiling. Diiriii"- ihr \\';n \\ < xc.-ni to ha\r
allied on with Paper-money based on Puldir Credit,

and yet kept on a par with Gold l>y the wisdom with
which it has heen handled. The history nl' 1'aper-

inoney show- many failures and few -in '

our pre-ent BV ''ins to have heen brought
aliout liy the rare and skill of those administering
it. pe \rt h 1 showing possible
dangers ami hou to avoid them. The only attempt
at that is the (Quantity Theory ot Money, which.
u-ed a*, it i- .,t present. 1 h(dd to }> faUe. And
7^ ' maintain that a I'ap -r-money COfl !> ol.tain-

id. xiilij.-rt to laWB .Hid absolutely outside the
< nntrol i nment . \\'.- enulil have a Paper

-i,c\ based on Index Numbers which would be

means ot < xrlian^e and much
more reliable as ., -tandard of value than any
metallic currency ha- ever been. The Paper-money
would be i-^iicd by the State to the National Malik
(whi(!i enulil (plite well be the Hank of Knjj'aiidi
in redemption of the ju-e-ent \\'ar Cun-eney. |-!\-e|-\

the Index Number- \vould I*. -aineil by

Chapter \



I ii\ ili>

i. iinl .it
i

-lin\ii-il

nl I.lill-ll. I

iii tin- N

\\nllM I.. III 111!..;

t j.ui.l i-ll

.lil ll..\.

i Impounding te

tin Mi I! till-Ill.

'. thm I" A . .uM * .lite

\\MiiM In*
ki-jii free limn ;m\ I-

i\ In lli-

'

' tall in piiirs .hi

\\niilil ! .ill i-liiuii.

it th aili-|ii;n \ nt mi
'

.llltnjn.it |i .ill\ l>\ till-

it \.ilii'

tin- I'uliln

T al win
Ix tin-in I nun

! lr|ii\\ liiif!ii;il il \Viilllil
j

'\ \\ Ill-l-l kl . till-

luluiii- ilar _..... -^ 'Uwi rctiucc
ii.

'

t. It tbt Pendulum

\\iMilil lit- NjH-i ial . ial in
* wlnf

li- tin* <

' ihrin tn Imilil tin -ii |iiil>li>

'n-ii |II\\I-VT |t mi ur|,t
!> I

1

'

,,. ilfin.

'llal.-il. If f|, : ,t slinul.'

tin- Miltillir nf tin |i\

Mail tn li> paiil

nore \\ tin-

"it I il.. n.,t think
I

Chapter X



1 ci NDATIONS UJ l
< M\(.\ih

then is .1 ( tarrencj aUoluteh safe

niiient. lor it would
he n ul.ited l>\ the ti(.\\ nt tin- maikeu -i- register-
. il h\ i . oui t pro\ ided t'nr t li;it pur-

IMII- periods it Would III- il |M
' Value. and it would (In B

Od prov..!r
<I*;I '" |'lt\.-;,1 l-'ilialiriill I'jMll' II WiMllil |

r of i ,i|iil;il* for t lie ( m\ crniiicnt ,

can <i < In- abundance <i ' MKH! ^ IH-IJI

tin | tli:it would follow. ,nid >tcad\in^
tin- rxtiniH-s nt lotli.

*Not-. Altliou^li I liavi- said that Statr

Paper w>uld furni-li a reserve of Capital f<>r tin-

-.1 the ( iovemnieiit . it would not he airtirjite hi

say that the Comvimilti/ had >ton-d up Capital
., that point 1 should say that the people had

paid hea\iei ia\< - \\hen priee> nn<- lii^li and e\

OIM- eould ln-ai the !urden in order to lie al>l

have heaVJ ' ininent sjiendin^ and lijj'ht

when pliee- \\r(r low. (If all the \\ealth

ted in one year very little can lie kept till the
\Vhat would happen would lie that the

innieiit'v slum- of that wealth. the 1.

\\ould h B in the (iood Years, and vi\
-mail in tin ii-.-. Relative to the <",,,,,///,/.
th:\t i- not the >toriii: of Capital, it i- the

be ' io\ei iinient's taxing po\\ n 9, h
is the riL-hl to tax that i> hoarded.
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ami makes it in ' linnmii to uct elected. The
dee could he carried li^ht through all our

juil, 10 i li.ii c\ ei \ in. in who had filled any
puhlic ;

\\niild li.i\ . snnict hiii- tn .s|id\v lor

\\ '..it tm iii ii mmaterial.
||, ,,||| ,

1 \ tin- Io\e (! money IN I he | ( ,ni

Is. and this Seemfl One \\a\ ill which we

encourage tin- lo\e <>t honour.

Anothei \\ay in which \\ c nuuht lessen the

Dtocourage- dra\\ in- -|.M\\ ! nl money would lie the Diseoui.
rot ol I...x

,m . I|t nj | , jetting IiM.ie and liK.re

nece>.sar\. Th- -till man is ^eneially pretty
-hieud. lull his uile is not always the Same. She

jnishrs him ii,t( e\l ra\ a.^ant society where ^h*

sho\\ how niucli nionex he has made. K.H li tool

(tiies

to outdo the other in sill\ display, and mean-
time t the one end ot (MM i-1y lueeds waul al

the iitln oe.d deal mi^ht le done ly juiltin^

liraxy
'

.ill luxuries, I'm--,, tine motor- EU 1,

and diamonds tor instame. Mmh more could ho

done ly incn-asiii"- ihe Death Duties, especially the
i dilated Din

Thrift

Hffrct*

This i. uses the questions of Tkrifi versus \\

ie t\\o ijuestioiis . U the thritly man
an addition to th.- -tiei, L'lli >I the nation, and what
would happen it' everyone were thrittx 'r Theie is

no doulit that the man who BaY6fl and 11868 his

jiital in further Production, adds to the

efficiency of the nation just as he would ha\c done
had discovered a n-w snin-ce ol petroleum.

Thai petroleum may atlciwaids he used [or piodue-
in^: bennne to drive luxui-ious and extravagant

or to (h-i\e fi^htin". aeroplane*, to \vin

\\".n. 01 po-lal aeioplaiics which will knit civili-

sation clo The us< will dejiend on the

wisdom ot the natioi!. hut there is no douht the

\\ ill add t-i our DO 81 ,
( 'apital is the

1

lifted either ill or widely, hut it

!or evil or for j-.od. and ;.

'' obtained uil'iout a\in^. I <onteiid that

Dividual li'-lpv not nnlv liiniself.

hut the communitx . \ So. i :
, oiild fit d

It could sei/e my f'aiiital. hut could it

Chap'
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unlln. rUml. ."llld |in{ prevent
'

that happeni' \i tin- IM-^I i Mil i n
;>

nl the Wai. the

\|.i-
'

i. ;ill\ III. lillliti ,|. Then \v

.!. ?- in-jli pines. ;m<l with PM< es always pis-

:.H: 1 III- \\orld rnlllfl prodlh
\ thin^ \Vli;i1 would have

)fl II.HI IK-.- ii let! to take

M-11.il \\nl||<! llil\ . ;i!i(|

6 \\niilil ii.i\r milled in prnducc \\liiti

demanded K\ ili- ln-lli then \\';i :.'<. \\uld
and Ilitn. -xt and Ifcnt \\ould liavr Inl-

Inwrd. !m\\ \\idr the Maikrt jv. |, nr

!n\\ !ii:h tin- I

- a tendency !<>!

i !

'

- to Ol erta !< 1'i-nfil -. and
\V|MMI that happi-n- I'l- ledined. and the em-

ployer*. finding that "Hu.sinexx j s n.t paving." h;i\e

'nrlinii. That \\ a< jdcxented }y t In-

all the belligerent I in \ernn,

need \\ :ai< dogmas.
h.\\ re allnwrd t(. stand in the \\ a\ .

OmnUation " t(U ! ' M
'.
V ''''' '* t ' l(

' v ' I:IV(> l|()< 1n ^' lls< ' >ut ''

'

ol ftodoct!. !. , N i,|,.i,i tjiat tln'V have u nronscidiisl v snlved 8Om<

pror^e/tt"V tin- prnldenis n|' Production and provided it with

the wlr*
1 l ' l|* n|1 "' snrt '' uHicient tn prevent that

dlnek \\-liieli nthei'\\ise \\niild ha\<- tied Up e

tliinjf loiij; Ip-tnie tin-. Well, if it eaii lie dnne in

a hui iv in War-tiiiH'. we want tn study it and -

annot h-arn hnw tn dn it in t inn

Army*
*hc " '

l'cin'_r <l>ne in tlii- War that

in \ . The raisiiiL! and Iran Kit-

\\nnde?-ful aehievenient.

-tudy that and try tn understand it. for we
have similar prnldems hclme Q&. me day we

1 s-t nut In enlist and organise a \\'nrkin^ Arni\ .

- II Idund. -iiimlde and yrr.pe.

tiling had i n dnne hetnre. It has, and
und. The elianjje frnm
' it\ ! t!ie i i

.

i tlian

will li -
:

!,] (
-

-tep .

|', M s i

"
diM-tijin. Perhaps that

aced it s () well. Lite in

innddy i. wnuld have been
'"lalile hail hance of dvin;i

Tl t |.-ejt
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mil best mm ;iiid pinmntr them. h<>\\ to

\\.i!li tin-Ill ;iiul emmiiaur tin-in. ;iinl aUn hnu tu

111 tinm n\rl-s|,;,,|(,\\ III- thr |.|
IValr lllr

"inmnn people.*

Hut \\r oannol >ii -till. civilisation is decay-

ing in nut cities. .lud<:m- tin-in li\ tin- ehililien

I.M.u-lit up in tin-in, they cannot Last as they arc.

What aii IM- ilnin- lcjcii(U nn mil \Vi|nm and
( '(.in 'lit iiiiati-I.N ih'pciid on our |-'aith :

lull -Hmt tn In-lji will .stn-n^tlirii hntli \\

doiii am: ml a in-xv I''aith will open In-

lit nn.

"
Let us. thru. lr UJ) ami (Inilig,

\\'ith a hrait 1m any Katr.

Still achirvinu. still pursuing;
n to lalmur ami in trait.'

*Not-. That i.s the jjrrat prnhlrin nl Socialism,
how tn s.|rrt . train, ami j-.- \\aid niir ln-st men. It is di[-

tirult. very difficult : hut. nn thr nthrr hand, tin-

( .h-m nt linlix tdualism i-, I' NS( I |J |', | . | . All

Societies, even thr mnsi primitive, arc tnumlrd nn
ami hrld tn^dhrr liy mutual ln-lp, and they jicii^h

B lirrnmr.x tnn rtiin Iiimi . I m I i \ id Ua 1 ISlll

BelfiflhneSS, ami rlirninaL'rs it 1>\ rr\\ a I d i li^'

ami proi; h<- srlfish . It BREEDS selfishn<

That is il,,. milt <d thr ti:.iildr. Individualism
- to Imild so. irty nn Srlfishnrs.., :i |, ( | that caiim<
one.
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FAREWELL.

I look bi what

I h. MI iinpli-ssril \\ ltd 1

\|M||.-. IH.kl .1 IIU'XJM

I huvr lialicn^fd the haiiipiM! It

i niMsi iiupmli.iltli i Mm the

back nnh ut anv \.ilur on such

an ul^tnis.- siil. .1 I know what the conse-

llut th- prnaltv is ^reat

Tin- i nhll- M[ tin-

1 ilrath IM thnsr \\ !,, f;il'(l.

IM\ Iniilili- lit* ilfliinli.slictl. it

IH- that sniin- MI th. ;IM| will

i t Mth i^li for me.

THOS. TODD.
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